
The markets, as measured by the S&P 500, finished February 
slightly down, falling approximately 1%, with day-to-day 
volatility increasing as investors reacted to fresh economic 
data and changing expectations around interest rates. 

Artificial intelligence developments primarily drove 
February’s volatility. After leading the market higher for much 
of the past year, AI-related companies entered earnings 
season with high expectations. AI spending, product 
developments, and future growth plans led to sharp moves, 
in both directions, for several large technology stocks. The 
stock prices of many software companies declined as new AI 
tools led investors to question the certainty and predictability 
of their cash flows. 

Outside of the Technology sector, other areas of the market 
were more stable. Energy, Materials and Consumer Staples 
showed relative resilience as they rose the most among the 
S&P sectors. Oil prices moved higher in February, providing 
support for many energy companies and helping offset 
some of the near-term weakness in growth-oriented sectors.

Economic reports continued to reflect steady growth. 
Inflation is now running in the low-to-mid 3% range, which is 
well below the peak levels seen in 2024 but still above the 
Federal Reserve’s 2% target. The U.S. unemployment rate 
remains around 4%, a level that is low by historical standards 
and consistent with a stable labor market. In February, the 
average 30-year mortgage rate fell below 6% for the first 

time since 2022, providing some relief to prospective 
homebuyers and the housing market.

In the first few days of March, markets faced pressure 
following escalating tensions involving Iran, which 
contributed to a modest pullback in major indices. 
Geopolitical uncertainty often leads to short-term volatility, 
particularly in energy prices and global markets. While 
headlines can drive temporary corrections, such events 
have historically had limited long-term impact on the market. 

With tax season underway, now may be a good time to 
review your retirement savings strategy. You have until 
April 15 to make your 2025 Individual Retirement Account 
contribution. Taking advantage of that deadline, and 
beginning 2026 contributions early, can strengthen long-
term growth through tax-advantaged compounding.

At Jemma Financial, we believe individuals and their 
families should feel confident making informed and smart 
decisions. We work hard to help you determine the best 
course of action with your investment portfolio so that 
you can get the most out of your hard-earned money and 
accomplish your lifestyle goals.

Advisory services offered through Jemma Investment Advisors, LLC. Securities offered through Thurston Springer Financial, a registered Broker-Dealer 
(Member FINRA & SIPC). No content published here constitutes a recommendation of any particular investment, security, a portfolio of securities, transaction 
or investment strategy. 

To the extent any of the content published may be deemed to be investment advice, such information is impersonal and not tailored to the investment needs 
of any specific person. Consult your advisor about what is best for you. 

In addition, no content published here should be construed as professional, legal or tax advice. To determine your individual tax situation and specific needs, 
please consult a professional tax advisor.

Past performance is no guarantee of future results.

Jemma Financial Services | Copyright 2026

KATHARINE DUDLEY, AIF® 
Senior Vice President, Client Advisor
443.279.2007
jemmafinancial.com

 MARKETS COOL 
AS AI HEADLINES 
STIR VOLATILITY

MARCH 2026


